INTERIM RESULTS

The Board of Directors (the "Board") of Sino Golf Holdings Limited (the "Company") announces the unaudited pro forma consolidated results of the Company and its subsidiaries (collectively the "Group") for the six months ended 30 September 2000, together with the comparative figures for the corresponding period in 1999 as set out below:

CONDENSED PRO FORMA CONSOLIDATED PROFIT AND LOSS ACCOUNT

	
	
	For the six months

	
	
	ended 30 September

	
	Notes
	2000
(unaudited)   
	
	1999

(unaudited)   

	
	
	HK$'000    
	
	HK$'000    

	TURNOVER
	2
	144,657
	
	114,809

	Cost of sales
	
	(99,568)
	
	(79,084)

	Gross profit
	
	45,089
	
	35,725

	Other revenue
	
	1744
	
	1173

	Selling and distribution costs
	
	(5,414)
	
	(5,404)

	Administrative expenses
	
	(7,276)
	
	(5,413)

	Other operating expenses
	
	(2,835)
	
	(1,565)

	PROFIT FROM OPERATING ACTIVITIES
	
	31,308
	
	24,516

	Finance costs
	
	(5,786)
	
	(4,261)

	PROFIT BEFORE TAX
	3
	25,522
	
	20,255

	Tax
	4
	(2,000)
	
	(1,600)

	PROFIT BEFORE MINORITY INTERESTS
	
	23,522
	
	18,655

	Minority interests
	
	(11)
	
	(724)

	NET PROFIT FROM ORDINARY
	
	
	
	

	ACTIVITIES ATTRIBUTABLE TO
	
	
	
	

	SHAREHOLDERS
	
	23,511
	
	17,931

	Dividends
	5
	26,500
	
	48,037

	Earnings per share (HK cents)
	6
	10.45
	
	8.39


CONDENSED PRO FORMA CONSOLIDATED BALANCE SHEET

	
	
	30 September
	
	31 March

	
	
	2000
	
	2000

	
	
	(unaudited)
	
	(audited)

	
	Notes
	HK$’000
	
	HK$’000

	NON-CURRENT ASSETS
	
	
	
	

	Fixed assets
	
	52,490
	
	52,225

	
	
	
	
	

	CURRENT ASSETS
	
	
	
	

	Pledged time deposits
	
	15,600
	
	10,800

	Inventories
	
	38,379
	
	41,594

	Trade and bills receivable
	7
	14,482
	
	19,218

	Deposits, prepayments and other receivables
	
	16,523
	
	13,886

	Cash and cash equivalents
	
	4,193
	
	6,734

	
	
	89,177
	
	92,232

	CURRENT LIABILITIES
	
	
	
	

	Trade and bills payable
	8
	21,609
	
	25,441

	Tax payable
	
	2,705
	
	1,514

	Other payables and accruals
	
	21,093
	
	13,748

	Bank loans and overdrafts
	
	41,434
	
	45,436

	Other loans
	
	1,111
	
	3,351

	Finance lease and hire purchase contract payables
	
	3,061
	
	2,540

	
	
	91,013
	
	92,030

	NET CURRENT ASSETS / (LIABILITIES)
	
	(1,836)
	
	202

	TOTAL ASSETS LESS CURRENT LIABILITIES
	
	50,654
	
	52,427

	NON-CURRENT LIABILITIES
	
	
	
	

	Bank loans
	
	34,782
	
	23,236

	Finance lease and hire purchase contract payables
	
	- 
	
	1,865

	Deferred tax
	
	1,695
	
	1,495

	
	
	36,477
	
	26,596

	Minority interests
	
	- 
	
	5,294

	
	
	14,177
	
	20,537

	CAPITAL AND RESERVES
	
	
	
	

	Share capital
	
	3,843
	
	3,843

	Reserves
	
	10,334
	
	16,694

	
	
	14,177
	
	20,537


CONDENSED PRO FORMA CONSOLIDATED CASH FLOW STATEMENT

	
	30 September 2000

	
	(unaudited)

	
	HK$'000

	Net cash inflow from operating acitivities
	36,501

	Net cash outflow from returns on investments and
	

	servicing of finance
	(4,441)

	Tax paid
	(640)

	Net cash outflow from investing activities
	(37,887)

	Net cash outflow before financing activities
	(6,467)

	Net cash inflow from financing activities
	3,892

	Decrease in cash and cash equivalents
	(2,575)

	Cash and cash equivalents at beginning of period
	3,694

	Effect of foreign exchange rate changes, net
	(34)

	Cash and cash equivalents at end of period
	1,085

	Analysis of balance of cash and cash equivalents
	

	Cash and bank balances
	4,193

	Bank overdrafts
	(3,108)

	
	1,085


CONDENSED PRO FORMA CONSOLIDATED STATEMENT OF RECOGNISED GAINS AND LOSSES

	
	For the six months

	
	ended 30 September

	
	2000
	
	1999

	
	(unaudited)
	
	(unaudited)

	
	HK$'000
	
	HK$'000

	Net profit from ordinary activities
	
	
	

	attributable to shareholders
	23,511
	
	17,931

	Goodwill arising on acquisition of subsidiaries
	(3,569)

	
	- 

	Total recognised gains and losses
	19,942
	
	17,931


NOTES TO THE CONDENSED FINANCIAL STATEMENTS 

1.
Basis of Presentation and Accounting Policies

The Company was incorporated as an exempted company with limited liability in Bermuda on 8 August 2000 under the Companies Act 1981 of Bermuda. The Company has not carried on any business since the date of its incorporation save for the acquisition on 5 December 2000 of the entire issued share capital of Sino Golf (BVI) Company Limited, the intermediate holding company of the other subsidiaries within the Group, in preparation for the listing of the Company's shares on The Stock Exchange of Hong Kong Limited (the "Stock Exchange").

The condensed pro forma consolidated interim financial statements are prepared in accordance with Hong Kong Statement of Standard Accounting Practice No. 25, "Interim Financial Reporting", except that the comparative figures of the condensed pro forma consolidated cash flow statement have not been presented as the Company has taken advantage of the transitional provisions set out in Appendix 16 of the Listing Rules of the Stock Exchange.

The basis of presentation and accounting policies used in the preparation of the pro forma consolidated interim financial statements are consistent with those used in the financial summaries of the Group as set out in the prospectus of the Company dated 11 December 2000.

2. TURNOVER

An analysis of the Group's turnover by geographical area of its shipments is as follows:

	
	For the six months

	
	ended 30 September

	
	2000
	
	1999

	
	(unaudited)
	
	(unaudited)

	
	HK$'000
	
	HK$'000

	North America
	95,003
	
	90,689

	Europe
	29,204
	
	12,308

	Japan
	3,112
	
	4,618

	Asia (excluding Japan)
	11,022
	
	4,910

	Others
	6,316
	
	2,284

	
	144,657
	
	114,809


3. PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging:

	
	For the six months

	
	ended 30 September

	
	2000
	
	1999

	
	(unaudited)
	
	(unaudited)

	
	HK$'000
	
	HK$'000

	Depreciation:
	
	
	

	Owned fixed assets
	3,531
	
	3,332

	Leased fixed assets
	555
	
	463

	
	4,086
	
	3,795

	Interest on bank loans, overdrafts and other loans
	
	
	

	wholly repayable within five years
	4,743
	
	3,495

	Interest on finance leases and hire purchase contracts
	141
	
	103

	Bank charges
	902
	
	663

	Total finance costs
	5,786
	
	4,261


4. TAX

Hong Kong profits tax has been provided at the rate of 16% (1999: 16%) on the estimated assessable profits arising in Hong Kong during the period. Taxes on profits assessable elsewhere have been calculated at the rates of tax prevailing in the countries in which the Group operates, based on existing legislation, interpretations and practices in respect thereof.

	
	For the six months

	
	ended 30 September

	
	2000
	1999

	
	(unaudited)
	(unaudited)

	
	HK$'000
	HK$'000

	Provision for the period:
	
	

	Hong Kong
	1,800
	1,600

	Deferred tax
	200
	- 

	Tax charge for the period
	2,000
	1,600


5.
DIVIDENDS

The amounts in both periods presented represent the dividends declared by Sino Golf Manufacturing Company Limited ("Sino Golf Manufacturing"), a wholly-owned subsidiary of the Company prior to the listing of the Company's shares on the Stock Exchange. Relevant details have been disclosed in the prospectus of the Company dated 11 December 2000.

The Board does not recommend to pay any interim dividend for the Company in respect of the six months ended 30 September 2000.

6.
EARNINGS PER SHARE

The calculation of earnings per share is based on the pro forma net profit from ordinary activities attributable to shareholders for the period of HK$23,511,000 (1999: HK$17,931,000) and on the weighted average of 225,000,000 shares (1999: 213,717,000 shares) in issue during the period ended 30 September 2000, as if the capitalisation issue of 223,000,000 shares made to the existing shareholders of the Company upon the completion of the public offer and the placing of 75,000,000 shares in the Company had been issued from the respective dates the related existing shares were issued.

No diluted earnings per share are presented because the Company had no potentially dilutive shares.

7.
TRADE AND BILLS RECEIVABLE

An ageing analysis of the Group's trade and bills receivable is as follows:

	
	30 September 2000

	
	Balance
	Percentage

	
	(unaudited)
	(unaudited)

	
	HK$'000
	

	Within three months
	9,876
	68%

	Within four to six months
	2,889
	20%

	Within seven months to one year
	340
	2%

	Over one year
	1,377
	10%

	
	14,482
	100%


The above analysis ages trade and bills receivable, stated net of provisions for doubtful debts, based on the date of recognition of the sales.

The normal credit period granted by the Group is within 30 to 150 days from the date of recognition of sales.

8. TRADE AND BILLS PAYABLE

An ageing analysis of the Group's trade and bills payable is as follows:

	
	30 September 2000

	
	Balance
	Percentage

	
	(unaudited)
	(unaudited)

	
	HK$'000
	

	Within three months
	12,288
	57%

	Within four to six months
	7,801
	36%

	Within seven months to one year
	1,520
	7%

	
	21,609
	100%


The above analysis ages trade and bills payable based on the date of receipt of the goods purchased.

9.
SHARE CAPITAL

	
	30 September
	31 March

	
	2000
	2000

	
	(unaudited)
	(audited)

	
	HK$'000
	HK$'000

	
	
	

	Issued and fully paid share capital
	
	

	3,842,700 ordinary shares of HK$1.00 each
	3,843
	3,843


On 18 September 2000, 1,000,000 shares ofHK$0.1 each of the Company were allotted and issued as nil paid. Pursuant to the Group reorgainsation as disclosed in the prospectus of the Company dated 11 December 2000, all these shares were subsequently paid up on 5 December 2000. In addition, on 5 December 2000, further 1,000,000 shares of HK$0.1 each were allotted and issued as fully paid and capitalisation issue of 223,000,000 shares of HK$0.1 each were made to the existing shareholders of the Company upon the completion of the public offer and the placing of 75,000,000 shares in the Company on 20 December 2000.

10.
RESERVES

	
	Share
	
	
	

	
	Premium of
	
	Exchange
	

	
	Sino Golf
	Retained
	Fluctuation
	

	
	Manufacturing
	Profit
	Reserve
	Total

	
	HK$’000
	HK$’000
	HK$’000
	HK$’000

	At 1 April 2000
	6,921
	8,687
	1,086
	16,694

	Net profit attributable
	
	
	
	

	To shareholder
	- 
	23,511
	- 
	23,511

	Dividends
	- 
	(26,500)
	- 
	(26,500)

	Goodwill arising on
	
	
	
	

	Acquisition of subsidiary
	- 
	(3,569)
	- 
	(3,569)

	Exchange fluctuation reserve
	- 
	- 
	198
	198

	At 30 September 2000
	6,921
	2,129
	1,284
	10,334


11.
CONTINGENT LIABILITIES

As at 30 September 2000, the Group had the following contingent liabilities not provided for in the pro forma consolidated balance sheet:

	
	30 September
	31 March

	
	2000
	2000

	
	(unaudited)
	(audited)

	
	HK$'000
	HK$'000

	Bills discounted with recourse
	15,158
	3,488

	Guarantees for a bank loan granted to
	
	

	a related company
	7,998
	8,109

	
	23,156
	11,597


12. COMMITMENTS

(a) Capital commitments

	
	30 September 
	31 March

	
	2000
	2000

	
	(unaudited)
	(audited)

	
	HK$'000
	HK$'000

	Capital commitments in respect
	
	

	of land and buildings:
	
	

	Contracted, but not provided for
	536
	573

	Capital commitments in respect
	
	

	of plant and machinery:
	
	

	Contracted, but not provided for
	7
	113

	
	543         
	686


The capital commitment of the Group for the investments in a subsidiary established in the PRC amounted to HK$18,975,000 as at 30 September 2000 (31 March 2000: HK$30,692,000). The capital commitment was fully contributed subsequent to 30 September 2000.

(b)
Commitments under operating leases

The Group had commitments under non-cancellable operating leases to make payments in the following year as follows:

	
	30 September 
	31 March

	
	2000
	2000

	
	(unaudited)
	(audited)

	
	HK$'000
	HK$'000

	Land and buildings expiring:
	
	

	Within one year
	660
	53

	In the second to fifth years, inclusive
	1,001
	950

	After five years
	186
	90

	
	1,847
	1,093


13.
RELATED PARTY TRANSACTIONS

During the period, the Group entered into the following material related party transactions with companies in which the directors of the Company have beneficial interests or can exercise significant influence:

	
	
	For the six months

	
	
	ended 30 September

	
	Notes
	2000   
	1999

	
	
	(unaudited)
	(unaudited)

	
	
	HK$'000    
	HK$'000    

	Purchases of raw materials from
	
	
	

	Nikko Bussan Co., Ltd. ("Nikko Bussan")
	(a)
	14,567
	17,500

	Purchases of raw materials from
	
	
	

	Nikko Bussan Taiwan Co., Ltd.
	(a)
	231
	443

	Purchases of raw materials and
	
	
	

	consumables from Chung Lian Hsieh
	
	
	

	Enterprise Company Limited
	(b)
	- 
	12,037

	Purchases of finished goods from
	
	
	

	Xiamen Dongan Precision Casting
	
	
	

	Co., Ltd.
	(c)
	13,053
	- 

	Sales of finished goods to Nikko Bussan
	(d)
	21,668
	13,686

	Rental expenses paid to Progolf
	
	
	

	Manufacturing Company Limited
	
	
	

	and Oriental Leader Limited
	(e)
	660
	507


Notes:

(a)
The purchase prices of raw materials were determined between the Group and the related companies on a cost-plus basis.

(b)
The purchase prices of raw materials and consumables were based on the cost incurred by the related party.

(c)
The purchase prices of finished goods were determined at 60% to 70% of the selling prices of the relevant product category in accordance with the agreements signed by both parties.

(d)
The selling prices of finished goods were determined between the Group and the related party and were in line with the prices offered to other customers of the Group.

(e)
The rental expenses were determined at rates agreed between the Group and the corresponding related parties based on market rates.

The directors are of the opinion that the above transactions were conducted in the ordinary and usual course of the Group's business.

14.
POST BALANCE SHEET EVENTS

On 5 December 2000, the companies now comprising the Group underwent a reorganisation in preparation for the listing of the Company's shares on the Stock Exchange. As a result, the Company became the ultimate holding company of the Group. On 20 December 2000, the Company was successfully listed on the main board of the Stock Exchange and the net proceeds of placing and public offer, after deducting related expenses, amounted to approximately HK$86 million. Details of the use of proceeds have been discclosed in the prospectus of the Company dated 11 December 2000.

Save as aforesaid, no other significant events took place subsequent to 30 September 2000.

DIRECTORS' INTERESTS IN SHARES

(i)
Shares in the Company

Assuming that the shares of the Company had been listed on the Stock Exchange on 30 September 2000, the interests of the directors and their associates in the issued share capital of the Company in the register maintained under Section 29 of the Securities (Disclosure of Interests) Ordinance ("SDI Ordinance") would have recorded as follows:

	
	Number of shares

	
	of HK$0.10each

	
	Personal
	Other

	Names
	interests
	Interests

	
	
	(note)

	Mr. Chu Chun Man, Augustine
	4,134,263
	200,249,775

	Mr. Takanori Matsuura
	10,031,400
	200,249,775

	Mr. Chu Yuk Man, Simon
	2,008,237
	200,249,775

	Mr. Chang Hua Jung
	210,793
	—


Note:

These shares were beneficially owned by CM Investment Company Limited which in turn is beneficially owned as to approximately 51.17% by A & S Company Limited and approximately 48.83% by Mr. Takanori Matsuura. A & S Company Limited is owned as to approximately 64% by Mr. Chu Chun Man, Augustine, approximately 21.71% by Mr. Chu Yuk Man, Simon and approximately 14.29% by Ms. Tung Oi Yuk, Alice.

(ii)
Shares in a subsidiary

Assuming that the shares of the Company had been listed on the Stock Exchange on 30 September 2000, the directors Mr. Chu Chun Man, Augustine, Mr. Takanori Matsuura and Mr. Chun Yuk Man, Simon benefically owned the deferred non-voting shares in Sino Golf Manufacturing.

The deferred shares carry no rights to dividends or to receive notice of or to attend or to vote at any general meeting or to participate in any distribution on winding up of the respective company with the amount of less than HK$100,000,000,000,000.

Save as disclosed above and other than nominee share in a subsidary held in trust for the Group by a director, as at 30 September 2000, none of the directors or their associates had any interests in any securities of the Company or any of its associated corporations as defined in the SDI Ordinance, and none of the directors or their spouses or childen under the age of 18, had any right to subscribe for the securities of the Company or had exercised any such right during the period.

SUBSTANTIAL SHAREHOLDERS

Assuming that the shares of the Company had been listed on the Stock Exchange on 30 September 2000, the register maintained by the Company under Section 16(1) of the SDI Ordinance would have recorded the following interest of 10% or more in the issued share capital of the Company:

Name









Number of shares

CM Investment Company Limited                                     200,249,775

AUDIT COMMITTEE

The Audit Committee has reviewed the accounting principles and practices adopted by the Group and discussed with management the internal control and financial reporting matters including the review of the unaudited interim financial statements.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED SECURITIES

Except for the shares involved in the initial public offer of the Company (details of which have been disclosed in the prospectus of the Company dated 11 December 2000), neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company's listed securities during the six months ended 30 September 2000.

COMPLIANCE WITH CODE OF BEST PRACTICE

None of the directors is aware of information that would reasonably indicate that the Company is not or as not for any part of the period from 20 December 2000, the date of listing of the Company's shares on the Stock Exchange, to the date of this report, covered by this interim report, in compliance with the Code of Best Practice as set out in Appendix 14 of the Listing Rules of the Stock Exchange.

REVIEW OF OPERATIONS AND PROSPECTS

The Group recorded a turnover of HK$144,657,000 for the six months ended 30 September 2000, which represented an increase of 26% as compared to the turnover of HK$114,809,000 in the corresponding period last year, and the net profit from ordinary activities attributable to shareholders of HK$23,511,000 which was higher than the same period of last year by HK$5,580,000. The overall improvement in turnover was mainly attributable to the success of the Group to shift its focus on the manufacturing of complete set of golf club with accessory equipment and hence to receive more customers' orders.

The profitability of the Group improved as reflected by the increase in the net profit from ordinary activities attributable to the shareholders for the six months ended 30 September 2000 was mainly because the Group always maintain steady sales of high yield products.

The Group's success is mainly attributable to vertically integrate its operations to capture the anticipated one stop turnkey golf equipment business opportunities. In addition, the Group has successfully worked with various brandnames to provide the marketplace products by eliminating unnecessary logistics and administration overhead from our customers end to enable the Group to become more competitive and profitable. Also the Group continued its effort to upgrade its product engineering, research and development facilities to strengthen its abilities to provide better services to the Group's customers in terms of product design, product enhancement, shortening sample prototyping period to faster respond to new products needs in the marketplace. Furthermore, the Group continued to focus on providing value added services to its customers to strengthen relationships and the create synergy.

The Board strongly believes that the Group is well positioned to capture these opportunities from one stop service strategy that it has been implemented and will continue to focus to maintain its leading position in this aspect. In addition, the Group is confident that with the dedicated efforts of its staff and the close relations with its business partners, the Group will soon see sustained long term improvement in its business performance.

LIQUIDITY AND FINANCIAL RESOURCES

The Group finances it's operations through internally generated income and through implementing monetary managing facilities provided by bankers. As at 30 September 2000, the Group had total assets ofHK$141,667,000 which were financed by current liabilities of HK$91,013,000, long term liabilities of HK$36,477,000 and shareholders' equity of HK$14,177,000. The current ratio and the gearing ratio (a ratio of total debts to total assets) of the Group were approximately 0.98 and 89.99%, respectively. The Board has confident to improve these ratios and to maintain sufficient working capital for its operation and future expansion for the year ending 31 March 2001.

	
	By order of the Board

	
	Chu Chun Man, Augustine

	
	Chairman

	Hong Kong, 28 December 2000
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